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. To amend the Defense Production Act of 1950 to revitalize the defense industrial
base of the United States.

IN THE HOUSE OF REPRESENTATIVES

APRIL 27, 1983

Mr. LAFALCE (for himself, Mr. MCKINNEY, Mr. ST GERMAIN, Mr. LunpINg, Mr.
VENTO, Mr. D’AMOURS, Ms. Oakar, Mr. MiNisH, Mr. FaunTrOY, Mr.
SCHUMER, Mr. CoYNE, Mr. MORRISON of Connecticut, Ms. KaPTUR, Mr.
LevIN of Michigan, Mr. Torres, Mr. WORTLEY, Mr. Garcia, Mr. FrANK,
and Mr. ANNUNZIO) introduced the following bill; which was referred jointly
to the Committees on Banking, Finance and Urban Affairs and Education

and Labor
May 12, 1983
Reported from the Committee on Banking, Finance and Urban Affairs with an
amendment ‘

[Strike out all after the enacting clause and insert the part printed in bold face italic]

May 16, 1983

Reported from the Committee on Education and Labor with amendments, commit-
ted to the Committee of the Whole House on the State of the Union, and
ordered to be printed

BN

[Omit the part struck through in brackets and insert the part printed in italic}

A BILL

To amend the Defense Production Act of 1950 to revitalize the
defense industrial base of the United States.
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Be it enacted by the Senate and House of Representa-

tives of the United States of America in Congress assembled,

SHORT LR

Snerion 1= This Aet may be eited as the “Defense In-

TIPLE I—INDUSTRIAL MODERNIZATION AND

STRATEGIC AND CRITICAL MATERIALS
Sue- 101 Title HI of the Defense Produetion Aet of

19590 (60 T-S-C- App- 2001 et seq) is amended by inserting

LRINDINGS AND PURPOSE

“Spe- 803A- (8) The Congress hereby finds; with re-

speet to seetion 3038, that—

“1) the national defense and eeonomie health of
nanee of & strong and modern industrial base and the
uninterrupted neeess to these eritieal and strategie ma-
terinls needed to supply sueh base;

49) in reeent years; several impertant industries;
representing o signifieant portion of eur Natien's
cither virtually shut dewn er have substantially re-

“3) & major fnetor in the deeline of this part ef
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ity of smell- and medium-sized businesses to ebiein

W&Me@mmmmiﬁm

fnee of inerensing foreign eompetition;

ﬁ@&s&fesa-}t;impefmﬂtsegmemsefthe%ed

States defense industrial base are now eharaecterized by

and a high degree of impors penetration; and

“(5) 8t the same time; the United States has alse
neeessary t0 our defense eapability:

“@b) It is the purpese of seetion 803B to strengthen the
eapability and eapaeity of the Nation's defonse industrial base
by assisting in the preeess of eapitel investment i eertein
small- and medium-sized businesses vital to our defense pre-
paredness; and by eneoursging the expansien of domestie
produetion; proeessing; end eenservation of strategie and

SINDUSTRIAL MODERNIZATION AND SFRATEGIO AND

CRITICAD MATERIALS

“Sne- 308B: (a)1) The President; utilising the types of
and any other autherity eontained in this Aet; shall take n-
mediate aetion to assist in the medernization; inprovement;
and expension of produetive empeeity of industries i the

HR 2782 RH
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United States whieh are neeessary to the manulaeture of
sapplyefﬂ&ﬁeﬁ&ldefeﬁsem&befia%swh&ehafefequ#edfef
the national seeurity or are likely to be required in & time of
omergeney or wat-

“2) Sueh assistance shall be provided only to small
and medium-sized businesses; as defined by the Seerotary of
of national defense require an exeeption to this Limitation-
tion shedl; to the greatest extent possible; be made available
to smell independently owned and operated businesses:

“G)}H) The Seeretary of Defonse; in consultation with
the Seeretary of Commeree; shatl—

“ay 4 o Nately. and : Ny
thereafter; those industries whieh should be given pri-
ority in the awarding of fnaneial assistance under sub-

“B) determine the type and extent of finaneinl
assistanee whieh should be made available to each sueh
industey: and

G} with respeet to the industries speeified pur-
Sueht to subparagraph (A); indieate these proposals; re-
eoived under subseetion (@); whieh should be given
preference in the awarding of financial assistanee wnder
subseetion (a) based on & dotermination that sueh pro-

HR 2782 RH
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5
posals offer the greatest prospeet for improving produe-
:49) Ench proposel shell inelude & finaneial plon whieh
be used o insure thet the eempeny invelved; by reeeiving

[y

vighle in the fature:
in this Aet; to persons engaged in the expansion of the ce-
me&pabﬂgymdeap&eﬁyﬁepfeéueeefpmeesseéﬁeﬁ
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B) the development of proeesses; alternate prod-
lessen oF obviate the need for suech eritienl and strate-
under this subseetion in consultation with the Seeretary of

O - T S
%HOQO@"J

Defense;%heSeefemfyeHheI-nﬁefieﬁﬁheSeefe%&fyefGem-

DO
w

reree; and the Direetor of the Federal Emergeney Manage-
ment Ageney:

)
~
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L 4 The President; in extending nssistance under sub-
seetions (a) and (e); shall extend sueh assistance on the basis
of propesals submitted in response o & series of publie soliei-
tations; the first of whieh shall be issued by the Presidens
within ninety enlendar days following the date of the enaek
ment of this seetion:

10 tion 303 shell provide that the Prosident has the right to
11 refuse delivery of the items speeified in such contraet and to
12 pay the person involved an amount equal to the amount by
13 whieh the priee for sueh items; as speeified in the contraet
14 involved; excoods the market price; ns detormined by the
15 Seeretary of Commeree; for sueh items on the delivery date
16 speeified in sueh eontract.

17 “2) Fineneial assistance under subseetion (a) or (e) shall
18 neebeexseﬂdedﬁe&ssisee%&b}ishmemfelee&mg' from one
19 m%m@wwmmmwg%
20 di%ﬂ%%wheseeeeﬁmniemeeessisdepeﬂéemmm
21 %mmd%mmmmmmﬂym
22 formed by them; exeept that sueh limitation shell not be con-
23 strued to prohibit sueh finaneinl assistanee for the .
24 of an existing business entity through the establishment of &
25 ﬁewa&neh;&ﬁﬁhmepsﬁbmwefsﬂehmeﬂmy#

HR 2782 RH
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1 the President finds that the establishment of sueh braneh;
affiliate. or subsidiary will net result in an inerense i wnes-
ployment in the ares of originel location o in any other ares
President has reasen o believe that such braneh; affiliate; or
subsidiary is being established with the intention of elosing
down the operations of the existing business entity in the
ares of its original loention or in any other aren where it

© o =1 & G b W W

eonduets sueh operations:
10 “BAMA) There are autherized to be appropriated to
11 e&ppyeufﬁhepfeﬁsiensefsabseeﬁens(&%%&ﬂd(ﬁ)ﬂﬁ%m

12 exeeed—
14 “Gi) $600,000,000 for fisent yeer 1985; and
15 “6ii) $800,000;000 for fiseal year 1986-

16 “B) Sueh sums shell remein aveileble until expended:
17 %hﬁheuseeﬂe&agam&mees:péeegumm%ee&
18 and diroet loans as Foderal inaneial ineontives to aecomplish
19 the objeetives of this seetion; the President may utilize the
90 borrewing suthority of the Treasury to the extent that the
91 estimatod ultimate net eest of sueh ineontives to the Govern-
99 ment does nob exeeed the total of appropriations made by the
93 Congress to earry out the provisions of subseetions (a); (b);
94 and () Such estimates shall be based upon the past experi-

HR 2782 RH
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8
ence of the aetual costs of Federal fnancial ineentives under
this Aet and related expenses:

“B) Fhe use of loan guarantees; price guaraniees; and
difeetle&ns&ﬂdef%hisseeﬁeﬁ&&dbhe&seef%hebeﬁewmg
suthority of the Trensury undor this subseetion shall be effee
tive for any fiseal year only to sueh extent er in such

[u—y
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Sue: 30+ Title HE of the Defonse Produetion Aet of
after seetion 303B; as added by title I of this Aet; the follow-

— el el
L. o — )
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“PINDINGS AND PURPOSE
speet to seetions 303D and 303K thai—
1) there is & serious shertage of trained workers
2} in many sueh oeceupations; this laber shortage
WRY:
43} this labor shertage has the potential of ser-

N N R N = e e
wwv—*owoo-qcng.
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1 44) there is eurrently ne federally foeused effort
2 to remedy this threat to our natienal seeurity by train-
4 “5) this laber shertege is eeeurring ab the same
5 time that vast numbers of skilled and semi-skilled
6 workers have been permeanently disloested from their
7 prior oeeupations; and

8 46) there is eurrently inadequate assistenee being
9 provided to institutiens of higher edueation to assist
10 them in obtaining and installing the modern equipment
11 needed to irain individuals for work in sueh eeeupa-
12 ttons:

13 “4) Tt is the purpese of seetions 303D end 303E te
14 train and employ individuels; espeeially disleented workers;
15 for jobs in eritienl defense-related skills; as determined by the
16 P—Peeideﬁ%;&nd%epfeﬁde&ssisﬁmee%eiﬁsﬁmﬁeﬂsefhighef
17 eduention to obtnin and install equipment to train individueals

%
.

S DREBNSE-RELATED SKILES FRAPNING PROGRAM
netion to develop and implement o national program te trein
and employ werkers in skills whieh the President determines

NN DN B
W N = O

()
=~

(a};éb);er(e)efseeﬁeﬁ%&ndwhiehfhellﬁesidemdeﬁeﬁ
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1 mines are in short supply or are antieipated to be in short
supply-

“2) The Seeretary of Defense; after eonsultation with
the Seeretary of Lnbor and the National Oceupations} Infor-
mation Coordinating Committee; shell transmit to the Presi-
éeﬂ%%hefeeemmeﬁd&ﬁeﬁsefﬁheSeefe%&Fy&Defeﬁgefe.
garding the determinations whieh the President is required to
medke under paragraph (H-

“b)}1) Assistanee under this seetion shall be in the form
10 of & grant to & Governor to be allotted to a State board of
11 voeational edueation or other ageney or ageneies designated
12 in the State plan by the Governor of the State involved. Sueh
13 gfﬁﬂ%smﬁybee*benéedeﬂlyifﬁsfe&%epl&nfer&%hfee—yeﬁ
14 program of skills training has been submitted by the Gover-
15 ner to the President and approved by the President.

16 =2) The President may; to the extent pessible—

© X a9 o Ot W

17 “(A) provide assistance in coordinating the State
18 plens developed under this seetion: and
19 “B) provide techniond nssistance and support

20 seﬁéeesin%heimplemem&t-ieﬂ&ﬁdeendﬁe%efpm-
21 grams of skills training whieh are earried out under
22 this seetion:

23 “te) The President; in determining the extent to which
24 State plens shall be funded; shall make use of all appropriate

HR 2782 RH
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1 and reasenable faetors; but shall give partienlur empheasis
2 to—
3 “) the present or antieipated shert supply

4 that State of skilled workers for industries identified by
5 the President under subseetion (a); (); or (e) of seetion
6 3038B;

7 “9) the number of laber surplus areas in sueh
8 State; and

9

43) the extent to whieh the State plan is de-
10 signed to train disloented workers for skilled eeeupa-
11 &eﬂsmsaehmd&s%ﬁeswhieh&fepfeseﬂ&ymsheﬁ
12 supply or antieipated to be in shert supply upen the
13 completion of sueh traintng:

14 “d) The President shall net approve for funding any
15 State plan unless—

16 “1) the State plan has been developed with rep-
17 resentatives of the management and workers of the -
18 dustries involved and with publie and private edues-
19 ttonsl institutions of the State;

20 ) the State plan ineludes on-thejob training;
21 voeationsl; and other institutional training programs;
22 “(3) the State plan is designed to ensure meanng-

93 fal ios for icipation by minorities and

24 WOMeR;

HR 2782 RH
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“4) the Governor of the State has ecertified n

writiag that the State plan will be earried out in ae-
eordanee with the requirements of this seetion: and
5} sueh State plan ineludes—

“B) retraining of workers in depressed -
dustries; i surplus laber areas; er with eeeupa-
of industrinl modernization or technologienl ad-
vaneement; m skills whieh the President deter-
mines under subseetion (a) are neeessary in the
industries identified under subseetion (8); (b); or (o)
~of seetion 303B as neeessary to the manulneture
or supply of national defense materisls whieh are
required for the national seeurity or are likely to
be required in & tine of emergeney or war:

ship plan-

engaged in training workers in skills deseribed in subseetion
(a) shall be eonsidered eligible to deliver sueh training serv-
tees upon written applesation; pursuant to & eompetitive proe-
ess; to the State bhoard of voeational edueation o other

HR 2782 RH
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W%wwwmemem&msw
Publie Lnw 97—300 shell be given the eppertunity—
1) to partieipate in the development of the plam;
(9 to review the plan for thirky days prier te its
submission to the President; and
(3) to submit writton eomments along with the
submission of the plen to the President:

the objeetives speeified in subseetion (a) of this seetion:

funded under this seetion will be eeerdinated to the maximum
extent fopsible with other employment-related programs in
the State; shrough joint agreements where praeticable; of
Job Training Partnerchip Aet to ensure maximum partieipe-
ion of eligible partieipants under such Aet in training pro-
grams funded under this seetion; snd through consultation
sueh plans are in effeet; to ensure that the plan dees net

HR 2782 RH
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2 groms:
3 5 The State plen shell inelude & eertifiention which
5 ments will be met:
6 ﬁmeeﬁéﬁeﬂsef&&mmg%&l}be&ppfﬁpﬁﬁfeaﬂd
7 Fe&seﬂ&b}eiﬁ%hehghﬁdsaehhemﬁ&s%het-ypeef
8 Wefk;geeg%phteﬁfeg}en;&ndpfeﬁeieaeyef%hepﬁf—
9 tietpant;
10 “(2) health and safety standards established wnder
11 S%&eeefFedemila%ee%hefwiseaﬁphea-bleﬁewefkiﬂg
12 eeﬂf}i&ieﬂs%efﬂ-pleyees;sh&ﬂbeeqﬁ&ﬂy&ppﬁe&bk%e
13 working eonditions of parteipants:
14 ﬁ{—é%)%efrheex%enffhﬂ?e&&%eweﬁkefsieempeﬂ-
15 s&ﬁeﬁ}awrs&pphe&ble;weﬂeefsleempeﬂs&embeﬂe—
16 Bits in aecordanee with sueh low shall be aveilable with
17 respeet to inpuries suffered by partieipants: To the
18 eﬁeﬁ%ha%s&ehlaw&snef&pphe&ble;e&ehm&p%ef
19 subreeipient of funds under this seetion shall seeure in-
20 Suranee eoverage for injuries suffered by sueh partiei-
21 p&ms;m&eeefd&neem%hfegulﬁﬂempfese%edbyﬁhe
22 Seeretary of Labor;
23 ~(4) ne eurrently employed worker shall be dis-
24 pliced by any partieipant Gnehiding partial disphace

HR 2782 RH
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1 ment sueh 88 & reduetion in the hours of nonovertime
2 work; wages; o employment benetits);
3 ‘45) no program shall impair existing eentraets of
4 employment;
5 46) no person shall be trained for & job—
6 “A) when any other employee in the same
7 workplaee or plant is on layeff from the same or
8 sny substantially equivelent job; or
9 “B) when the employer has terminated the
10 employment of any regular employee or otherwise
11 redueed s work foree with the intention of filhng
12 the veeaney se ereated by hiring & partieipant
13 whese teaining is assisted under this seetion;
14 “D reeipients of funds available under this see-
15 tion have given assuranees that sueh funds shall net be
16 used to as8ist; prowmete; or deter union orgamzing:
17 48) no funds available under this seetion may be
18 used to assist; promoete; or deter union orgenizing: and
19 “9) no funds will be used to train werkers for

20 tow skilled ocenpations:
21 “4o) Any grant under this seetion shall be extended in
22 sany yesr only after the State invelved has provided & eontri-
23 butien; from publie or private resourees; to earry out the
24 State plan in an smount equsl to 10 per eentum of the eest of
25 the State plan for sueh year:

HR 2782 RH
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“t) Eneh teaining program under the State plan shell
during the eourse of training from industey or labor organize-
tions or both; exeept that the President; upen written request
from & State; may exempt training programs in economiently
this paragreph-

“) A portion of & State’s eontribution mav consist of
Sn kind” eontributions of equipment; fnetlities; persennel; or
serviees to the extent that sueh ‘in kind” eontribution i3 ut-
Kzed in earrying out the State’s plan- Ne sueh ‘in kind” eon-
303E-

® 0 =90 O Ot B~ W v

I e T e e
B W N = O

“t1) The President shall aet upen eaeh State plan net
plan is reeeived: Sueh aetion shall be based upon the reeom-
mendations of the Seeretary of Defense; the Seeretary of
Laber; and the Seeretary of dueation:

“foy No person shall be exeluded from partieipation i
dented the benefits of; subjeeted to diserimination under; or
dented training in the administration of or in eonneetion with

o T - T N T o S e G O e
N = O W I S Ot

afy program under this seetion beeause of raee; eelor; rel-
o sex ional origin age: handieap, or politieal affil
ation or behek

[N N
= W
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1 “p) Not more than 10 per eentum of the amount of any

2 grent made under this seetion mey be used by & State for
3 pdministrative expenses ineurred i eafrying out & State plen:
4 “g) Assistanee under this seetion may be used to pur-
5 ehase and install equipment for training purpeses: The pur-
6 ehase of any sueh equipment shall be dene by means of eom-
T petitive bidding:

8 ‘) For purpeses of installing Gevernment-owned
9 equipment pursuant to seetion 303(e); the term ‘industrial
10 fneilities; as used in sueh seetion; shell inelude voeationsl
11 seheols; ether sehools offering teehnieal and voeational train-
12 ing programs; and any other loeation in whieh workers are
13 trained pursuant to this seetion:

14 “s) There are authorized to be appropriated to earry
15 out the provisions ef this seetion and seetion 303% net te
16 exeeed $350,000,000 for ench fiseal year beginning with
17 fisenl year 1884 and eontinuing threugh fiseal year 1886;
18 exeept that net mere then $100;000,000 is suthorized to be
19 approprinted for ench sueh fiseal year to earry out the provi-
20 siens of seetion 303E: All such sums shell remain avaieble
21 until expended: |

22 “DRPENSB-RETATED BQUIPMENT ABSISTANCE PROGRAM
23 “Spe- 3038- (1)) The President shall take immediate
24 saetion to develop and implement & grant program to 88sist
25 eelleges; universities; and other institutions of higher edues-

HR 2782 RH——3
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be used to train professional; seientifie; and teehnieal person-
nel whe are needed in the industries identified under subsee-
tien (8); (b); or (e} of seetion 303B-

“2) Adl students and faeulty stadying, teneching; or eon-
dueting researeh at sueh an institution of hicher edueation
shall have seeess to sueh equipment for use in necordanee
with regulations and praetices of sueh institution of higher
edtention:

“) Any eollege; university; or other institution of
higher eduention whieh desires to reeeive & grant under this
seeﬁ%maysu-bm&t&nﬁ-ppﬁe&&ﬂ%e&&eh]@edemléep&ﬁ-
ment or ageney as the President shall designate: Eaeh sueh
appheation shatl—

b eesrtify the eest of purchasing and installing
2) eentain sueh other information as the Presi-

~e}Dh Eaeh eollege; university; or other institution of
higher edueation whese applieation is approved under this
seetion mey be required to provide & matehing share of up to
60 per eentum of the eest of purehasing and installing the

“(2) The purehase of any sueh equipment shall be done
by means of eompetitive bidding:

HR 2782 RH
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“d) At the diseretion of the President; equipment may
be provided under seetion 303(e) to eelleges; universities; and
other institutions of higher eduestion- For purpeses of sueh
“GENERAL PROVISIONS
“Spe. 303K (») Any equipment or plant finaneed
through Federal assistanee authorized by seetions 3038
through 308E shall be of United States origin to the maxi-
mun extent praetieable: Exeeptions to this hmitation may be
made whenever the Seeretary of Commeree determines ih
"

“1) that the foreign seureing of sueh equipment
or plant will net adversely ateet the eapabiity or ea-
paeity of the United States defense industrinl base to
provide nationsl defense materials i & time of emer-
geRey oFf War; of
D) thet sueh equipment or plant of United States
origin is not available and is not praetiesble to obtain:
“(b) The Comptroller General of the United States shall

moenttor the tmplententation of seetions 3048 threugh 648
eonduet sueh sudits as he determines to be neeessary; and
submit an annuel report of his findings to the Congress at the
bosinning of eneh sesston of the Congresse The first sneh

HR 2782 RH
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aintnl report shall be submitted i the venr following the
ensetment of the Defense Industrial Base Revitalization Aet:

[a—y

“e)(1) In order to enrry out the provisions of seetions
3038 through 303E; the Offiee of Teehnology Assessment
shatl; subjeet to apprevel of the Teehnology Assessment
Board and in & manner preseribed by seetion 4734d) of fitle 2;
Bnited States Code; undertake a study of the publie faeilities
of infrastrueture essentinl to the defense industrial base and
frastrueture measures designed to aveid serious impediments
to the produetion and distribution of materiek

© W 21 S Ot B W N

I
N = O

“(2) The President shall employ individuals for the pur-

[u—y
W

pose of assessing national strategic and critical minerals and

materials in accordance with the National Materials and

—
) SIS

Minerals Policy, Research and Development Act of 1980
(Public Law 96-479).
“UHH(4) Al laberers and meehanies employed for the

o S Y
o 3 O

eonstruetion; repair; of alteration of any prejeet funded; in
whele or i part; by & gusrantee; loan; er grant entered nto
pursunnt to [seetions 303B threugh 303871 The amend-

DO DD et
e s N o

ments made by the Defense Industrial Base Revitalization
Act shall be paid wages at rates not less than these prevatt-
ing on projeets of siniar eharneter in the loeality as deter-
mined by the Seeretary of Liabor in aeeordanee with the Aet
entitted “An Aet relating to the rate of wages for laborers and

D DN DN N
Ot B W N
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and the Distriet of Columbin by eontraetors and subeentrae-
tors; and for other purpeses, approved M&Peh 3; 193+ 40
U-S-C. 2768 et seq); and eommonly known as the Davis-
Baeen Aet-

“CB) Such rates are not required to be paid trainees
enrolled in a public training program, established under sec-
tions 303C and 303D of this Act unless they are employed in
connection with projects funded under this Act in whole or in
part, exclusive of wages and benefits, or projects covered by
other statutes requiring the payment of such Davis-Bacon
Act wage rates.

“(C) Notwithstanding subparagraph (B), trainees en-
rolled in a private training program, established under sec-
tions 303C and 303D shall receive such rates as required by
such Davis-Bacon Act unless they are enrolled in training
programs certified by the Secretary of Labor pursuant to
such Act.

“(D) Participation by a trainee on a project not other-
wise covered by such Davis-Bacon Act or related statutes re-
quiring the payment of prevailing wages for laborers and me-
chanics shall not require the payment of such wages to em-
ployees on that project.

9) Guaranteeing ageneies shall net extend guarantees
and the President shall net make loans or grants for the eon-

HR 2782 RH
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struetion; repair; or alteration of any projeet unless & eertifi-
eation is provided to the ageney or the President; as the esse
ey be; prior to the eommeneement of eonstruetion or at the
ﬁmeefﬁ#ng&ﬂ&ppﬁe&ﬁenfef&le&n;gm&ﬂ%ee;efgmnﬁ#
eonstruetion has already ecommeneed; that these labor stand-
ards will be maintained at the projeet

=(3) With respeet to the laber standards speeified in this
subseetion; the Seeretary of Laber shall have the autherity
and funetions set forth in Reorganization Plan Numbered 14
of 1850 and seetion 376(e) of title 40; United States Code-

“te) On Oetober +; 1883; and on the first business day
of every sixth month beginning after such date; the President
sh-&ll%mﬂsmi-t&fepefembeﬁh}{e&seséﬁhe%ﬂgpessﬁsﬁmg
allle&ﬂs;leaﬁgu&mmees;&ndeemm&t-memsfefle&ng&&mn-
enlendar months preeeding the transmittal date of the report
mvolved:
%M%&m%&sm%ﬁ%&%%w
ated to earry out sueh seetions; unless all of sueh funds are
attributed to & budget funetion or budget alloention other
then one affeeting or relating to edueation or labor: the De-
partment of Edueation or the Department of Linbor the Com-
mittee on Edueation and Labor of the House of Representa-
tives or the Committee on Labor and Humsn Reseurees of

HR 2782 RH
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1 the Senste; or any subeommittee of the Committee on Ap-
2 proprintions of either House primearily responsible for appro-
3 pristions fer edueation or labor:
4 “o) For purposes of seetions 303A threugh 303E—

“4) the term ‘apprenticeship plan- means & plen
approved by the Seeretary of Laber pursuant te the

“9) the term ‘State” mesns any of the several
States; the Distriet of Columbie; the Commonwealth of
10 Puerte Rieo; Guem; the Virgin Islands; the Northern
11 Mariana Islands; Ameriean Ssmes; the Trust Territory
12 of the Paeifie Islands; or any other territory or pesses-
13 sion of the United States; and
14 “3) the term United States” means the several
15 States; the Distriet of Columbis; the Commenwenith of
16 Puerte Rieo; Guem; the Virgin Islands; the Northern
17 Mariane Islands; Ameriean Samos; the Trust Territory
18 of the Paeifie Islands; and any other territery or pos-
19 session of the United States——

W WO =1 S O

20 TITLE HH——AMENDMENTS TO DEEENSE
21 PRODECTHION ACT OF 18560
22 Spe- 301 (D Seetion 3 of the Defense Produetion

23 Aet of 1850 (50 U-S-0: App- 2062) is amended to read 88
24 follows:
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“PROLARATION 6F POHIGY

lems; the Nation’s demonstrated relinnee on imports of mate-
rials and eomponents; and the need for measures to reduee
defense produetion lead times and bottlenceks; and in order
to provide for the national defense and nationsl seeurity; our
defense mobilization preparedness effort eontinues to require
the development of preparedness programs; defense industrial
base improvement messures; and the expansion of domestie
produetive eapaeity and supply beyond the levels needed to
meet the eivilian demand: Alse required is some diversion of
and related purposes:

“(2) These aetivities are needed in order to improve de-
tense industrial base efficieney and responsiveness; to reduee
the time required for industrial mobilization in the event of an
attack on the United States or to respond to aetions eeeur-
ring outside the United States whieh eould result in the ter-
mination or reduetion of the availability of strategie and eriti-
atfeet the national defense preparedness of the United States:
In order to insure the national defense preparedness whieh is
essentinl to national seeurity; it is alse neeessary and appre-
priate to assure the availability of domestie energy supphies
for national defense needs:

HR 2782 RH
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“b)H) In erder to insure produetive eapaeity i the
event of an attack on the United States; it is the peliey of the
Gengress to eneourage the geographienl dispersal of the -
dustrinl faeilities of the United States in the interest of the
national defense; and to diseourage the eoncentration of sueh
are vilnerable to attrek by an enemy of the Loited Sintes:

“42) In the eonstruetion of any Government-owned in-
dustrinl faeility; in the rendition of any Government finaneint
assistanee for the eonstruetion; expansion; or improvemont of
any industrial faeility; and in the produetion of goods and
serviees; under this or any ether Aet; ench departiment and
ageney of the exeeutive braneh shall apply; under the eoordi-
ity for maintaining & sound economy; the prineiple of the gee-
graphieal dispersel of sueh faeilities in the interest of national
defense: However; nothing in this paragraph shall preelude

“(3) To ensure the adequaey of produetive eapacity and
defense aequisition shall eontinuousty assess the eapability of
the defense industrial base to satisfy near-term requirements

HR 2782 RH——4
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gmms%eeaﬁyeu%%hisdee}&mﬁienépe}ieysh&ﬂbe&ndef-

) Seetton 104 of the Defense Produetion Aet of 1850

“d) The Seeretary of Defense may not enter into any
eontraet of more than $5;000,000 for any item of defense
preduetton from any manufseturer loented m the United
States unless that manufaeturer agrees to eonduet or sponser
the training of persennel in skills whieh the President deter-
mines are i shert supply pursuant te seetion 303D; # the
defense preoeurement eontraet will require the eentraetor of
any subeontraetor of the eentraetor to hire additional workers
in any sueh skilled eceupations; and the training of sueh
workers i3 eritieal to the thnely eompletion of work under the
eontraet in the area i whieh the eontraet will be performed:

“(e)(1) Except as provided in paragraph (2), the Presi-
dent may not exercise the authority granted under subsection
(a) or (b) regarding any change in approved Department of

Defense urgency determinations for critical defense produc-

HR 2782 RH
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tion programs (including any compilation or revision of the
master urgency list on defense production) unless both
Houses of the Congress have been notified in writing of such
proposed exercise of authority and 60 days of continuous ses-
sion of Congress have expired following the date on which
such notice was transmitted to the Congress and neither
House of Congress has adopted, within such 60-day period, a
resolution disapproving such exercise of authority.

“(2)(4) The provisions of paragraph (1) shall not apply
in any case in which the President determines that immedi-
ate action 1s needed in the interest of national security and
the President transmits a notice of such determination to both
Houses of the Congress. Such notice shall be transmitted. to
both Houses of the Congress on the date on which the Presi-
dent makes such determination.

“(B) Any determination by the President under this
paragraph shall remain in effect if neither House of the Coon-
gress adopls a resolution disapproving the ezercise of authori-
ty involved within 60 days of continuous session of the Con-
gress after the date on which the notice involved under this
paragraph is transmitted to the Congress. If either House of
the Congress adopts such a resolution of disapproval, the
President shall cease to exercise the authority involved on the

date on which such resolution is adopted.

HR 2782 RH
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p—d

“(3) For purposes of this subsection, the continuity of a
session of Congress is broken only by an adjournment of the
Congress sine die, and the days on which either House s not
in session because of an adjournment of more than 3 days to
a day certain are excluded in the computation of such 60-day
period.

“O)(1) The President shall not exercise the authority

granted under subsections (a) or (b) of this section to achieve

W@w oo 1 o Ot B W

the performance of any contract or order for an item of de-

[uy
o

fense production if such item, or any component of such item,

[y
[y

is obtained from any manufacturer located outside of the

[ua—y
[\

United States, unless—

p—
W

“(4) such contract or order is for less than

$1,000,000;

—_— =
1 S

‘“AB) the Secretary of Defense has determined in

p—t
[op}

writing that such contract or order will not result in

—
-1

the United States becoming primarily dependent on

p—
@

manufacturers located outside of the United States for

—
Nej

the supply of such item of defense production, or any

DO
-

component of such item; or

[N}
—

“(C) the President has certified in writing to the

[\
[\

Congress that entering into such contract s essential to

[
o

the national defense.

24 “(2) The requirements of paragraph (1) shall not

25 apply—
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-y

“(4) during any period in which there 1s in
effect—
“G) a declaration of national emergency
which is issued by the President; or
“(i1) a declaration of war which is adopted
by the Congress; or
“(B) with respect to contracts or orders which are

entered into under the terms of any treaty which 1s

© W ~1 & Ot = W N

ratified by the Senate.

—
O

“(3) For purposes of this subsection, the term ‘United

[y
p—

States’ means the several States, the District of Columbia,

—
[\

the Commonwealth of Puerto Rico, Guam, the Virgin Is-

[u—y
w

lands, the Northern Mariana Islands, American Samoa, the

—t
'S

Trust Territory of the Pacific Islands, and any other terri-

[un—y
Ot

tory or possession of the United States.”.

16 () Seetion 301 of the Defense Produetion et of 1850
17 (50 B-S-C- App- 2003) is amended—

18 @) in subseetion (e}DA); by striking eut
19 “$38.000.0002 and inserting in hew thereof
20 ~$50,000,000—; and

21 (9) in subseetion (e}HB)—

22 (A) by striking out “60 days and inserting

HR 2782 RH
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B) by striking out “60-day period” enech
place it appears therein and inserting in lew

6) by imserting “G)” after “sueh propesed

D) by striking out the period at the end of
thereof the follewing: “or (i) both Heuses of Con-
gress adopt & eeneurrent reselution approving
sueh obligation: H the Congress adepts sueh a
eoneurrent resolution; the guarantee invelved may
be made at any time after the date on whieh sueh
eeneurrent resolution is adepted-=

(e) Seetion 302 of the Defense Produetion Aet of 1950
60 U-S-C- App- 2092) is amended—

() by striking out “60 days and inserting in Hon

thereof 30 days™;

period= and

(3) in the seeond sentenee thereof—
loanr and and
B) by striling out the period at the end

HR 2782 RH
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1 “or (B) both Houses of Congress adopt & eoneur-
2 rent resolution approving sueh loan: H the Gen-
3 gress adopts sueh & eoneurrent reselution; the
4 losn invelved may be made at any time after the
5 date on whieh sueh eoneurrent reselution is
6 sdopted—
7 (@) The first sentence of seetion 71¥a) of the Defense
8 Preduetion Aet of 1850 (50 T-S-6- App- 2166(s)) is amended
9 by striking eut “September 30; 1883~ and inserting in lien
10 thereof “September 30; 1886~
11 (e) Seetion 730 of the Defense Produetion Aet of 1860
12 (50 1-S:C: App- 2160) is hereby repesled:
13 @ Seetion 701 of the Defense Produetion Aet of 18560
14 (60 B-S-C- App- 2151) is amended by adding at the end

[y
ot

thereof the follewing:

“e}DAW) Any persen sighing a eontraet whieh in-
velves the sale of any defense artiele or defense serviee for
use by & nation other than the United States and whieh in-

—_ e
®w WO =2 O

eludes&neﬁse%&greemen%inexeessef%@@@;@@@sh&ﬂﬁle
an annual repert with the Seeretary of the Treasury: Eeeh
sueh report shell inelude the total of all offsets; elassified by
the eategery of the defense material or defense serviees -
volved; entered inte by such persen during the three ealendar
yenrs preceding the yeer in whieh sueh repert is filed- The
first sach annusl repert shall be filed with the Seeretary of

NN N N N D
Ot W N = O
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the Treasury net later than June 1; 1984- Subsequent annunl
reports shell be filed not later then June 1 of each year

“Gi) Exeept as provided in subparagraph (B) and net-

itte 5; United States Code (eommenly known as the
Freedom of Information Aet); the Seeretary of the Treasury
shell not diselose; exeept to the Congress; any information
required to be reported pursuant to this subparagraph:

“(B) Not later then the first October 1 oeeurring meore
than ninety days after the date of the ensetment of this sub-
seetton and not later than each Oetober 1 oeeurring after
sueh Oetober 1; the Seeretary of the Treasury shall submit to
the Cemmittee on Banking; Housing; and Urban Affairs of
the Senste and to the Commitiee on Banking; Finanee and
Urben Affairs of the House of Representatives & report on
%he%e%&l&&mbefefeeﬁ%meﬁsmpeﬁedpuﬁa&nfe%es&bp&m-
greph (A) and the total amount of offsets required by sueh
eontraets: Sueh report shall eontain & breskdown of offsets by
eategory of defense material or defense serviees invelved and
by reeipient eountry:

2) For purposes of this subseetion—

“A) the term ‘offset’ means any internstional
transaetion between a buyer and seller that provides
be limited to; the transfer of produetion or teehnology

W O A S WM R W N e
2.

N BN DN DN N N ke = e e e e e e el
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1 to the buyer as o eonsideration for the purehese of &

2 partienlar item or serviee; and

. ctorshin, i of -

5 %%Mmmmbe%eﬁwﬁwm
6 after the date of the ensetment of this subseetion:

7 ‘4) The Seerctary of Defense shall repert to the Com-
8 mittee on Banking, Housing; and Usban Affairs of the Senate
9 and to the Committee on Banking; Finanee and Urben Al
10 fairs of the House of Representatives any memorandum of
11 understending or similer agreement whieh imvelves aetual;
12 planned; or potential ofisets in eontraets invelving the sele of
13 defense artioles or serviees in exeess of $5;000,000 net later
14 than 30 days efter the Seeretary of Defense signs sueh
15 smemerandum of understanding

Commitl:ee 16 SHORT TITLE
on Banking,
Urban Aftairs 17 SECTION 1. This Act may be cited as the “De-

Amendment

18 fense Industrial Base Revitalization Act”.

19 TITLE I—INDUSTRIAL MODERNIZATION AND
20 STRATEGIC AND CRITICAL MATERIALS

21 SEc. 101. Title III of the Defense Production
29 Act of 1950 (50 U.S.C. App. 2091 et seq.) is amended
93 by inserting after section 303 the following:
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“FINDINGS AND PURPOSE

“SEC. 303A. (a) The Congress hereby finds, with

respect to section 303B, that—

“(1) the national defense and economic
health of the United States depend upon the
continuous maintenance of a strong and
modern industrial base and the uninterrupted
access to those critical and strategic materials
needed to supply such base;

“(2) in recent years, several important in-
dustries, representing a significant portion of
our Nation’s second and third tier defense in-
dustrial base, have either virtually shut down
or have substantially reduced their production
capacity;

“(3) a major factor in the decline of this
part of our national defense industrial base
has been the inability of small- and medium-
sized businesses to obtain access to sufficient
capital to remain competitive in the face of in-
creasing foreign competition;

“(4) as a result, important segments of the
United States defense industrial base are now

characterized by declining productivity, aging
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facilities and machinery, and a high degree of

[—y

import penetration; and

“(5) at the same time, the United States
has also found itself increasingly and danger-
ously dependent upon foreign sources for criti-
cal and strategic materials necessary to our de-
fense capability.

“Cb) It is the purpose of section 303B to

© W a9 & Ot W N

strengthen the capability and capacity of the Na-

[u—y
o]

tion’s defense industrial base by assisting in the

[y
[y

process of capital investment in certain small- and

[a—y
Do

medium-sized businesses vital to our defense prepar-

[y
w

edness, and by encouraging the expansion of domes-

Pk
S

tic production, processing, and conservation of stra-

-y
o

tegic and critical materials.

[a—y
o2

“INDUSTRIAL MODERNIZATION AND STRATEGIC AND

[a—y
~

CRITICAL MATERIALS
“SEC. 303B. (a)(1) The President, utilizing the

e
© @

types of financial assistance specified in sections

301, 302, and 303, and any other authority contained

N D
- O

in this Act, shall take immediate action to assist in

[X]
V]

the modernization, improvement, and expansion of

DD
w

productive capacity of industries in the United

[\
=~

States which are necessary to the manufacture or

DO
ot

supply of national defense materials which are re-

HR 2782 RH
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1 quired for the national security or are likely to be
2 required in a time of emergency or war.

3 “(2) Such assistance shall be provided only to
4 small- and medium-sized businesses, as defined by
5 the Secretary of Commerce, unless the President de-
6 termines that the interests of national defense re-
7 quire an exception to this limitation.

8 “(3) The financial assistance provided under
9 this subsection shall, to the greatest extent possible,
10 be made available to small independently owned and
11 operated businesses.

12 “(b)(1) The Secretary of Defense, in consulta-
13 tion with the Secretary of Commerce, shall—

14 “CA) determine immediately, and semian-
15 nually thereafter, those industries which
16 should be given priority in the awarding of fi-
17 nancial assistance under subsection (a);
18 “(B) determine the type and extent of fi-
19 nancial assistance which should be made avail-
20 able to each such industry; and
21 “(C) with respect to the industries speci-
22 fied pursuant to subparagraph (A), indicate
23 those proposals, received under subsection (d),
24 which should be given preference in the award-
25 ing of financial assistance under subsection (a)

HR 2782 RH
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based on a determination that such proposals

[—y

offer the greatest prospect for improving pro-

ductivity and quality, and for providing materi-

als which will reduce the Nation’s reliance on

imports.

“(2) Each proposal shall include a financial
plan which specifies how the assistance offered

under this section shall be used to insure that the

© W a9 o Ot = W N

company involved, by receiving such financial as-

p—
-

sistance, will become more economically viable in

11 the future.

12 “le)1) The President shall extend assistance
13 under sections 301, 302, and 303, and any other au-
14 thority éontained in this Act, to persons engaged in
15 the expansion of the domestic capability and capac-
16 ity to produce or process critical and strategic
17 metals, minerals, and materials, including—

18 “(A) the conservation, substitution, and re-
19 cycling of such metals, minerals, and materi-
20 als; and

21 “(B) the development of processes, alter-
22 nate product designs and material selection
23 systems, which lessen or obviate the need for
24 such critical and strategic metals, minerals,
25 and materials.

HR 2782 RH
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“(2) The President shall exercise the authority

[a—y

granted under this subsection in consultation with
the Secretary of Defense, the Secretary of the Interi-
or, the Secretary of Commerce, and the Director of
the Federal Emergency Management Agency.

“‘d) The President in extending assistance
under subsections (a) and (c), shall extend such as-

sistance on the basis of proposals submitted in re-

© W =~ S Ot = W N

sponse to a series of public solicitations, the first of

k.
]

which shall be issued by the President within ninety

[e—y
-y

calendar days following the date of the enactment of

this section.

—_
W N

“C(e)(1) Any contract for financial assistance

[y
N

which is awarded under subsection (a) or (c) and

[y
ot

which utilizes financial assistance through pur-

[y
on}

chase agreements specified in section 303 shall pro-

[—y
N

vide that the President has the right to refuse deliv-

p—
a0

ery of the items specified in such contract and to

[y
Nej

pay the person involved an amount equal to the

[\
]

amount by which the price for such items, as speci-

[\
p—d

fied in the contract involved, exceeds the market

(]
DO

price, as determined by the Secretary of Commerce,

[\
o

for such items on the delivery date specified in such

[\
=~

contract.
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“(2) Financial assistance under subsection (a)
or (c) shall not be extended to assist establishments
relocating from one area to another or to assist per-
sons whose purpose is to divest, or whose economic
success is dependent upon divesting, other persons
of contracts theretofore customarily performed by
them, except that such limitation shall not be con-
strued to prohibit such financial assistance for the
expansion of an existing business entity through the
establishment of a new branch, affiliate, or subsidi-
ary of such business entity if the President finds
that the establishment of such branch, affiliate, or
subsidiary will not result in an increase in unem-
ployment in the area of original location or in any
other area where such entity conducts business oper-
ations, unless the President has reason to believe
that such branch, affiliate, or subsidiary is being es-
tablished with the intention of closing down the op-
erations of the existing business entity in the area of
its original location or in any other area where it
conducts such operations.

“Uf)(1)(A) There are authorized to be appropri-
ated to carry out the provisions of subsections (a),
(b), and (c) not to exceed—

“(i) $400,000,000 for fiscal year 1984;
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“(ii) $600,000,000 for fiscal year 1985; and

“(iii) $800,000,000 for fiscal year 1986.

p—

“(B) Such sums shall remain available until ex-
pended.

“(2)(A) In the use of loan guarantees, price
guarantees, and direct loans as Federal financial in-
centives to accomplish the objectives of this section,

the President may utilize the borrowing authority of
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the Treasury to the extent that the estimated ulti-

mate net cost of such incentives to the Government
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does not exceed the total of appropriations made by

[y
[\V)

the Congress to carry out the provisions of subsec-

tions (a), (b), and (c). Such estimates shall be based

—_—
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upon the past experience of the actual costs of Fed-

eral financial incentives under this Act and related

—_ =
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expenses.
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“(B) The use of loan guarantees, price guaran-
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0 9]

tees, and direct loans under this section and the use

—
NeJ

of the borrowing authority of the Treasury under

o
-

this subsection shall be effective for any fiscal year

(8]
[unry

only to such extent or in such amounts as are pro-

[\
[\

vided in advance in appropriation Acts.”.
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1 TITLE II—DEFENSE-RELATED SKILL

2 TRAINING AND EDUCATION

3 SEC. 201. Title 1II of the Defense Production
4 Act of 1950 (50 U.S.C. App. 2091 et seq.) is amended
5 by inserting after section 303B, as added by title I of
6 this Act, the following:

7 “FINDINGS AND PURPOSE

8 “SEC. 303C. (a) The Congress hereby finds, with
9 respect to sections 303D and 303E, that—

10 “(1) there is a serious shortage of trained

11 workers for many critical defense-related occu-

12 pations;

13 “C2) in many such occupations, this labor

14 shortage will worsen as the present defense

15 buildup gets underway;

16 “(3) this labor shortage has the potential

17 of seriously jeopardizing the Nation’s defense

18 preparedness;

19 “(4) there is currently no federally focused

20 effort to remedy this threat to our national se-

21 curity by {training workers specifically for

22 critical defense-related jobs;

23 “(5) this labor shortage is occurring at the

24 same time that vast numbers of skilled and
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p—

semi-skilled workers have been permanently
dislocated from their prior occupations; and
“(6) there is currently inadequate assist-
ance being provided to institutions of higher
education to assist them in obtaining and in-
stalling the modern equipment needed to train
individuals for work in such occupations.

“(b) It is the purpose of sections 303D and 303E

® W O S Ot B W N

to train individuals, especially dislocated workers,

—
o)

for jobs in critical defense-related skills, as deter-

[y
[y

mined by the President, and to provide assistance to

[o—y
[\

institutions of higher education to obtain and install

[u—y
UV}

equipment to train individuals in such skills.
“DEFENSE-RELATED SKILLS TRAINING PROGRAM
“SEC. 303D. (a)(1) The President shall take im-

—_ e
S Ot

mediate action to develop and implement a national

—
-3

program to train workers in skills which the Presi-

[y
Qo

dent determines are necessary in the industries

—_
©

identified under subsections (a), (b), or (c) of section

[\
-

303B, and which the President determines are in

Do
ok

short supply or are anticipated to be in short supply.

[\
[\

“(2) The Secretary of Defense, after consulta-

(W)
w0

tion with the Secretary of Labor and the National

[\
~

Occupational Information Coordinating Committee,

shall transmit to the President the recommenda-

[\
ot
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tions of the Secretary of Defense regarding the de-

terminations which the President is required to
make under paragraph (1).

“(b)(1) Assistance under this section shall be in
the form of a grant to a Governor to be allotted to a
State board of vocational education or other agency
or agencies designated in the State plan by the Gov-
ernor of the State involved. Such grants may be ex-
tended only if a State plan for a three-year program
of skills training has been submitted by the Gover-
nor to the President and approved by the President.

“(2) The President may, to the extent possible—

“CA) provide assistance in coordinating the

State plans developed under this section; and

“(B) provide technical assistance and sup-
port services in the implementation and con-
duct of programs of skills training which are
carried out under this section.

“(c) The President, in determining the extent to
which State plans shall be funded, shall make use of
all appropriate and reasonable factors, but shall
give particular emphasis to—

“(1) the present or anticipated short

supply in that State of skilled workers for in-
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1 dustries identified by the President under sub-
2 section (a), (b), or (c) of section 303B;

3 “(2) the number of labor surplus areas in
4 such State; and

5 “(3) the extent to which the State plan is
6 designed to train dislocated workers for skilled
T occupations in such industries which are pres-
8 ently in short supply or anticipated to be in
9 short supply upon the completion of such
10 training.

11 “(d) The President shall not approve for fund-
12 ing any State plan unless—
13 “(1) the State plan has been developed
14 with representatives of the management and
15 workers of the industries involved and with
16 public and private educational institutions of
17 the State;

18 “(2) the State plan includes on-the-job
19 training, vocational, and other institutional
20 training programs;
21 “(3) the State plan is designed to ensure
22 meaningful opportunities for participation by
23 minorities and women;
24 “(4) the Governor of the State has certified
25 in writing that the State plan will be carried
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1 out in accordance with the requirements of this
2 section; and

3 “(5) such State plan includes—

4 “(A) upgrading skills training; and

5 “(B) retraining of workers in de-
6 pressed industries, in surplus labor areas,
7 ‘or with occupational skills which might
8 become obsolete because of industrial mod-
9 ernization or technological advancement,
10 in skills which the President determines
11 under subsection (a) are necessary in the
12 industries identified under subsection (a),
13 (b), or (c) of section 303B as necessary to
14 the manufacture or supply of national de-
15 fense materials which are required for the
16 national security or are likely to be re-
17 quired in a time of emergency or war.
18 “(e) The State plan shall, where appropriate, in-

19 clude certified apprenticeship training pursuant to
20 an apprenticeship plan.

21 “(f) Any bona fide public or private training
22 program engaged in training workers in skills de-
23 scribed in subsection (a) shall be considered eligible
24 to deliver such training services upon written appli-

25 cation, pursuant to a competitive process, to the
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State board of vocational education or other agency
or agencies designated by the Governor of the State
involved under subsection (b)(1).

“Cg) The State job training coordinating council
under Public Law 97-300 shall be given the
opportunity—

“(1) to participate in the development of
the plan;

“(2) to review the plan for thirty days
prior to its submission to the President; and

“(3) to submit written comments along
with the submission of the plan to the Presi-
dent.

“Ch) The activities funded under this section
shall not duplicate facilities or services available in
the area (with or without reimbursement) from Fed-
eral, State, or local sources, unless the plan provides
evidence that alternative services or facilities would
be more effective or more likely to achieve the objec-
tives specified in subsection (a) of this section.

“(i) The plan shall contain assurances that the
activities funded under this section will be coordi-
nated to the maximum extent feasible with other
employment-related programs in the State, through

Joint agreements where practicable, or through joint
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[y

administration, with programs funded under the Job
Training Partnership Act to ensure maximum par-
ticipation of eligible participants under such Act in
training programs funded under this section, and
through consultation and coordination with certi-
fied apprenticeship plans, where such plans are in
effect, to ensure that the plan does not duplicate or

undermine existing certified apprenticeship pro-

®© W -1 S Ot e W N

grams.
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“(j) The State plan shall include a certification

[y
[y

which assures the following labor training stand-

—
[

ards and requirements will be met:

p—t
w

“(1) conditions of training shall be appro-

—y
.

priate and reasonable in the light of such fac-

[y
Ot

tors as the type of work, geographical region,

[y
(o]

and proficiency of the participant;

“(2) health and safety standards estab-

—_
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lished under State or Federal law, otherwise
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Ne)

applicable to working conditions of employees,

[\
o

shall be equally applicable to working condi-

DO
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tions of participants;

“(3) to the extent that a State workers’
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compensation law is applicable, workers’ com-

[\)
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pensation benefits in accordance with such law

DO
Ot

shall be available with respect to injuries suf-
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1 fered by participants. To the extent that such
2 law is not applicable, each recipient or subreci-
3 pient of funds under this section shall secure
4 insurance coverage for injuries suffered by
5 such participants, in accordance with regula-
6 tions prescribed by the Secretary of Labor;

T “(4) no currently employed worker shall be
8 displaced by any participant (including partial
9 displacement such as a reduction in the hours
10 of nonovertime work, wages, or employment
11 benefits);

12 “(5) no program shall impair existing con-
13 tracts of employment;

14 “(6) no person shall be trained for a job—
15 “CA) when any other employee in the
16 same workplace or plant is on layoff from
17 the same or any substantially equivalent
18 job; or

19 “(B) when the employer has terminat-
20 ed the employment of any regular employ-
21 ee or otherwise reduced its workforce with
292 the intention of filling the vacancy so cre-
23 ated by hiring a participant whose training‘
24 is assisted under this section;
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“(7) recipients of funds available under
this section have given assurances that such
funds shall not be used to assist, promote, or
deter union organizing;

“(8) no funds available under this section
may be used to assist, promote, or deter union
organizing; and

“(9) no funds will be used to train workers
for low skilled occupations.

“(k) Any grant under under this section shall be
extended in any year only after the State involved
has provided a contribution, from public or private
resources, to carry out the State plan in an amount
equal to 10 per centum of the cost of the State plan
for such year.

“(1) Each training program under the State plan
shall include contributions and other types of active
participation during the course of training from in-
dustry or labor organizations or both, except that
the President, upon written request from a State,
may exempt training programs in economically de-
pressed communities from the contribution required
under this paragraph.

“(m) A portion of a State’s contribution may

consist of ‘in kind’ contributions of equipment, facil-
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1 ities, personnel, or services to the extent that such
‘in kind’ contribution is utilized in carrying out the
State’s plan. No such ‘in kind’ contribution may in-
clude equipment acquired under section 303E.

“(n) The President shall act upon each State
plan not later than ninety days after the date on
which such State plan is received. Such action shall

be based upon the recommendations of the Secretary
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of Defense, the Secretary of Labor, and the Secre-
10 tary of Education.

11 “(0) No person shall be excluded from participa-
12 tion in, denied the benefits of, subjected to discrimi-
18 nation under, or denied training in the administra-
14 tion of or in connection with any program under this
15 section because of race, color, religion, sex, national
16 origin, age, handicap, or political affiliation or
17 belief.

18 “(p) Not more than 10 per centum of the amount
19 of any grant made under this section may be used by
20 a State for administrative expenses incurred in car-
21 rying out a State plan. _

22 “(q) Assistance under this section may be used
93 to purchase and install equipment for training pur-
24 poses. The purchase of any such equipment shall be

25 done by means of competitive bidding.
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